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Redemption of Deb .

Repayment

~ CASH Convertible into

equity shares.
Open Market

Lumpsum Installments

1. Debenture Redemption Reserve (ORR)
For understanding, Balance Sheet

PCL-100.000 Bank 100,000

Dividend? 60
,
000 60

.
000V

P&LAp Dr. Dividend Payable
To Dividend pay. To Bank

> Transferred to Reserves
·

POL 10
.
000

To Reserve 10,000



> DRR is created out of profits available for
Distribution of Dividend.

Surplus > DRR
↑cumulated Profits 210

,000
-100

.000

Now
,
E10,000 will not be distributed
as Dividend

Balance Sheet

90
,000

PCL-100.000 Bank 100,000

JPRR 10
,
000

) DRR cannot be used for any other purpose .

JOURNAL
P&L Ak OORRAC

Minimum 10 % of the Face value of os Deb .



2. Deb Redemption Reserve Investment (ORRI)

Minimum 15% of Face value of Deb ,
to

be redeemed
,
should be invested in the approved

Securities,

Jo DRRI Or,
To Bank Ac

Int on Investment - Bank Dr .
To Int on DRRI Ac

Int onDRIP L

Date of allotment
9) no date of allotment-1st day of the year .



< Which companies to create DRR & DRRI ?

DRR DRBI
1. All India financial institutions ,

regulated by RBI
2. Banking companies
3. Other financial institutions
Within the meaning of section
2(72] of CO

. Act 2013

4. listed company (othertha
- NBFC

=Housing fidiceco
5

. Unlisted Co.
- NBFC
- HFC
- Other unlisted 10.



At the time of Redemption :
1
.

Sale of DRRI
Bank As Or .
P&L Ac Or-loss

To DRRI
To p &LAp-Grin

2. Amt due for Redemption

At par At premium
12% Deb Al Dr. 12% Deb As Dr-FY
To Deb Holder Al Prem

. On Red of Feb. - Prem,
Loss To Deb Holder A

Total

Bebholder Dr..
TO BanR Af

3. Transfer of premium on Red of Deb. Cassuming that itwas
not provided at theP&L A Dr. timeof issue]

To premium on Red . of Oeb .



4
. Transfer of ORR to General Reserve ·

DRR Dr

To Gen . Res Ac .

DRR DRRI

-

-
~

-

including

WN ; DRR=X(10,
000x100] = :100

,
000

-

Already created (50,000)
Add. DRB 50

,
000

JOURNAL
2023

Janl P& L Ap Or, 50
.
000

To ORR 500
.
000



Feb 28 Bank Ak Dr. 1.000
-

ToInt on DRRl As 1008

(150.
000x500X]

E28 Bank Ak Or 1. 50
.
000

TO ORRIAK 150,000

Feb 28 Int on Deb
. Al Dr. 10

, 000
=

To DebHolder As 10
.
000

(10 .
00

.
000 x500X72]

Fes Deb
.

Holder DP 10 ,000
To Bank 10

,
000

F28 6%. Deb Als Or 10
,
00 ,000

Prem
. On Red of Deb Or 10

,
000

To Deb Holder 10
,
10
,
000

Fe28 Deb Holder Dr, 10. 10
,
000

To Bank All 10
, 10,000

E28 D RR
To Gen

. Res .
100

,
000

100 .000

Fes P&L A Dr . 20
,
000

To Int on Deb All 10
,
000

To prem on Red . of Deb A, 10,
000



#28 Int on DRRI Or 1000
To pCHp 1000

#

-

-
> DRR-

w ORRI -
~

=
=

-
- -

-

12% Deb050.
000

Premon Red Or 15000
TO DH 825000

-

I 12% Deb As

Date Port & Date Part E

3113/22 To Deb
.
Hol

.
750.000

1 14121 Bybalbld 750.000

- =-



2) DREA
Date Port & Date Part E

-11 By Dalbold 25000
50

.
0003113/22 To Gen . Res . 70000 Inlas by pCLA
-
T

3) OPRI Ap
Date Port & Date Part E

yu(2 To balbld 112500 3113122 By Bank 112500

- -
- -

4) Bank A
Date Port & Date Part E

3,/3/22 To bobId 750
,
000

31/3/22 To IntonDRRI 11250
31/3/2 By DebHol . 825000

(112500 X107] by bolod 48750

3113122 To DRRI 112500

- -
- T



5) Deb Holder Ac

Date Port & Date Part E

31/3/22 By 12.% Deb. 75
,
00

,00

31/3/22 to Bank 825000 by prem.
on Red 75000

-- -

# - DRR required = 750
,
000 x 100

= 75000
7) already existing (25000)

50
,
000



Conversion of Deb into Equity Shares
In case of partly convertibleDebPR shalleetioncreated

of Deb .
1 No ORR Or DRRI for convertible portion .
Jona I % Deb Dr.

To Deb
. Holder

Convertible
2. Deb

. Holder Dr . portion .
ToEShcaPA



- -

-
~ 200

options

a) 20% into egsh 200 800 b) 100% in Cash
80 %1. in Cash Deb. Deb

.

1. Deb. Holders opted for conversion 200 Debentures

2. No
· of Debentures to be converted 40 Debenties

(200 X 20%.)

3. Redemptionvalue of 40 Oeb. (40x 105) 4200

4. Value of equity share 520

55. No · of ep shares to be issued /40] 210e shares
6. Cash poid to remaining 160 deb

.
(160 x 105) E16800



PRE

-

-

-

17500

1. Debentureholders opted for conversion (20,000-2500) 17500 Peb .

2. No · of Deb to converted (17500 X 20% ) 3500 Peb
.

3. Redemption value (3500 x 105) 5367500

n
. value of equity share I & 155. No. of equity shares to be issued 24500

(367500/15) Deb



RTP-Sep 24
T

-

-

X

-

-35000 x20. = 7000 Oob
- X105

735000
15Eq.Eqsh 49000 eg . Sh.

Cash = (40
,
000 -1000 X 105 = 53465000

28000 X 105 5000X105



DRRX
PQ-2 DRRI ~

--

-- -
-

-
-

Jona & in Lakh

1
.5.21 Bank AcOr 12000000o 200

200

1 .6 .2) Deb App & All Or 200
To 15 %1. Deb 200

1 .6
.
21 DRRI Dr. 12

To Bank Ac 12

(200lac X40 X By
Non-Conv. Deb ·



30
.9 .

21 Int on Deb Or 10
To Deb

. Golder 18

[ 200Lac x100X2]
30

.9.2) Deb holder Dr. 10
To BanR 10

31. 10
.
21 15% Deb Or. 120

To Peb
. Golder Als 120

Beb Holder Or 120
(200

,
000 X 10) toeqsh cap

30

[200. 000 X50) 100

3.3 .
23 DebInt Dr 7.5

To Deb. Holder Al 7.5

31.3.22 Deb Holder Bank Af
7.5

7.5

3 1 .3.22 Statement of PCLPr 151715



I Deb to be converted - 120
,
000

(200
.
000 X60%)

Redemption value (120,000X100) - 1
,
20

,
00.000

value of eq .
Share - E60

No . of eq. share - 200.000 egsh .

(1 , 20 ,00,000

# Debterest
1 110(21 - 31/10/21 200

.
000X100XX= 250

,
000

10/21 - 3113/22 80
.
000x100X15 x 5 =

500.000
Too T

750
,000



B
,
ORRY
-

-

-



-
2.0

,
000

=
5000

- Rightsesu In 4

(20,
000+5000

. 5000]WN
- - 5 X 10

=250
,
000
=

JOURNAL
1. Bank Ak Dr. (5000 x 15) 75000

15000X10) To Eq.ShCPH
50

,
000

(5000X5) 25000

2
.
a Sec .

Prem Ap Or 25000
P&L A Or 2.5000

To Bonus to Shareholder 50,000

b
. Bonus to Sh .

Dr 50
,
000

To Eg .

Sh
. cap 50.000



3. a
. POLAI Or 12000

To ORR Ac 12000

b
. DRRI Or 18000

To Bank Al 18000

C. Bank Al Or 18000
To DRRI 18000

6 12% Deb Or 120,000
Prem on Red Or 3600

To Deb Holder 123600

e
.

Debhold
. Or 123600
To Bank 123600

6 . DRR Or 12000

To Gen Res . 12000

g .

P &LDrrem on Red. 36003600
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-

-



-

-
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